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for a stirring bear

Kevin Andrusiak
Technical analysis

CHARTISTS are divided on
whether this week’s heavy sell-
down on the equities market has
triggered the start of a bear
market, despite leading indexes
crashing through a major level of
support on Thursday.

Although technical analysts
yesterday agreed that the pro-
spects for the share market
looked sour over the short term,
few were willing to predict their
charts now indicated something
more sinister.

Wise-Owl analyst Simon Gu-
zowski said his charts showed
4728 as the new support level for
the All Ordinaries after it crashed
through 4926 on Thursday before
rebounding to close at that level
yesterday.

“If 4728 is broken on the
downside, we get to the critical
support level of 4622 that must be
watched very closely,”” Mr Gu-
zowski said.

““If we trade below this level, it
may signal the break of the bullish
trend that has supported our
market over the last three years.

“The strong sell-off we have
seen recently leaves the index in a
clear consolidation phase that has
just breached the first significant
level of technical support at 4926.

““On a technical level, it would
not be out of the question to see
the emergence of a bear market
from a significant breach of
4622

Often dismissed by investors as
being too unreliable, chartists
argue technical analysis of the
share market through charting
long-term and short-term trend
lines can help understand investor
sentiment better than fundamen-
tal analysis.

Charts of indexes like the All
Ordinaries and S&P/ASX 200
indicate they have been in a
bullish channel since the share
market took off with the invasion

of Iraq in March 2003. Long-term
Sydney chartist Dawn Bolton-
Smith, a technical analyst for over
42 years who predicted the 1974
crash, was pessimistic about the
prospects for the three-year bull
run.

I believe we are in the early
stages of a bear market,”’ she said.
““From here on in we are looking
down the hill.

“There has been a dramatic
change in sentiment and the
highs from the last leg of the bull
run were unsustainable.

“Important levels have now
been broken and when the S&P/
ASX 200 broke 5180 it was a
significant point for the market to
head south.”

The financial sector, in particu-
lar, had advanced too far during

‘1 would still be
looking at it as
nothing more
than a correction
at this stage’

Jason Sidney, Market Insight
managing director

the bull run, she said.

However, Market Insight man-
aging director Jason Sidney said
his charts showed the share mar-
ket was still holding its long-term
trend lines.

His view was that the down
movements on the bourse were
only a correction, which could last
for up to three months.

‘] would still be looking at it as
nothing more than a correction at
this stage,”” Mr Sidney said.

““The upside to that is it will
present a number of buying op-
portunities for some stocks.

““There is support running for
the S&P/ASX 200 at 4814.

“But if it breaks that, that
would be of concern and could
suggest a possible end to the bull
run.””
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Market Insight Pty Ltd is an authorised representative - number 289520
of Halifax Investment Services Ltd AFS license - number 225973

ANALYST INSIGHT MENTORING PROGRAM:

Analyst Insight will now evolve and become a subscription based fortnightly newsletter
and part of a mentoring program designed to help teach you about stock selection and
technical analysis methods using current live markets.

This newsletter will now give me the ability to coach you and involve you in a mentoring
program no matter where you live anywhere in the world!

In each edition of Analyst Insight we will talk about a variety of markets, these markets
will range from international markets to local securities.

With advent of online trading platforms and the huge variety of derivative products
available on these markets today, the newsletter will identify both long buying and short



selling opportunities and so regardless of whether we are in a bull market or bear market,
potentially profitable opportunities will still be identified.

If you study the examples in Analyst Insight mentoring newsletter you will not only gain
new skills but you will also develop greater confidence in your own trading abilities.
Analyst Insight is designed to educate you by providing the knowledge, skills and
confidence to make ongoing informed and independent investment decisions.

To read more about this exciting new newsletter and to receive a FREE copy of a
previous edition of the new look newsletter, simply click on the link below:

http://www.marketinsight.com.au/Analystinsight.php

HALIFAXONLINE is the most sophisticated multi-product trading platform available.
Offering you complete control over your workspace, HALIFAXONLINE combines fast
one-click trading on live prices, powerful charts and technical analysis tools, live news
and other many feature to help you beat the markets.

For more information and a FREE 20 day trial of the HALIFAXONLINE Trading
platform simply click on the link below:

http://www.marketinsight.com.au/halifax.php

Warning regarding general advice:

“Please note that the advice contained herein is general advice only. It has not been prepared
taking into account your particular investment objectives, financial situation and particular

needs. You should therefore assess whether the advice is appropriate to your individual
investment objectives, financial situation and particular needs. You should do this before making
an investment decision based on this general advice. You can either make the assessment
yourself or seek the help of a professional adviser.”

DISCLAIMER:

Market Insight Pty Ltd believes the information provided within the Analyst Insight newsletter is
reliable. While every care has been taken to ensure accuracy, the information is furnished to
recipients, with no warranty as to the completeness and accuracy of its contents, and on the
condition that any errors or omissions shall not be made the basis for any claim, demand or cause
for action. All rights are reserved.

No part of the text contained within Analyst Insight may be reproduced in any form or by any
means without the permission of the author. All information provided by Market Insight Pty Ltd
is for educational purposes only.



Neither Market Insight Pty Ltd, or anyone else involved in the production of the information
found within the Analyst Insight newsletter, will be liable for any liability, loss or damage directly
or indirectly caused, or believed to be caused, by this information. It should also be noted that
prior examples are not indicative of, and have no bearing or guarantee of the future performance
of the techniques outlined within the Analyst Insight newsletter. The techniques outlined within
Analyst Insight may result in large losses and no assurances are given that you will not incur such
losses.

No part of the Analyst Insight newsletter contains specific trading advice, stated or implied, nor is
it an invitation to trade. Market Insight Pty Ltd is an organization designed to assist traders and
investors to become more knowledgeable and independent. The giving of advice is therefore
contrary to the objectives of the company. Traders requiring such advice should contact a
licensed advisor. The directors and associates of Market Insight Pty Ltd are NOT licensed trading
or investment advisors.

By maintaining your subscription to Analyst Insight, you acknowledge that you understand and
accept the contents of this disclaimer.



